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LOAVES & FISHES COMMUNITY SERVICES 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017 

NOTE 1 - ORGANIZATION'S PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

Organization's Purpose 
Loaves & Fishes Community Services (the "Organization") is a nonprofit organization 
incorporated in the State of Illinois that provides food and leadership in the community by uniting 
and mobilizing resources to empower people. The focus is to serve residents in the communities 
of Naperville, Illinois and DuPage County, Illinois for the purpose of ending hunger and 
empowering lives. 

Basis of Accounting 
The fmancial statements of the Organization have been prepared on the accrual basis of 
accounting, and accordingly reflect all significant receivables, payables, and other liabilities. 

Basis of Presentation 
The accompanying fmancial statements are presented in accordance with Accounting Standards 
Codification ("ASC") Topic 958, Not-Far-Profit Entities. Under ASC 958, the Organization is 
required to report information regarding its fmancial position and activities according to three 
classes of net assets that are based on the existence or absence of donor-imposed restrictions: 
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. 

Temporarily restricted net assets represent net assets subject to donor-imposed restrictions which 
will be either met by the Organization's actions or the passage of time. Temporarily restricted net 
assets are reclassified to unrestricted net assets when the restrictions are met or have expired. 
These reclassifications are reported in the fmancial statements as Net Assets Released from 
Restrictions. 

Permanently restricted net assets represent funds subject to the restrictions of gift instruments 
requiring the principal to be maintained intact. Investment income may be used for operating 
purposes and therefore is recorded as unrestricted revenue. For the years ended June 30, 2017 and 
2016, the Organization held no permanently restricted net assets. 

Use of Estimates 
Management uses estimates and assumptions in preparing fmancial statements. Those estimates 
and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent 
assets and liabilities, and the reported revenues and expenses. Actual results could differ from 
those estimates. 

Cash and Cash Equivalents 
F or purposes of the statements of cash flows, the Organization considers all highly liquid 
instruments, including certificates of deposit, to be cash equivalents. 

Concentration of Credit Risk 
The Organization maintains its cash balances at fmancial institutions in Illinois. Non-interest and 
interest bearing accounts at each institution are insured by the Federal Deposit Insurance 
Corporation up to $250,000 for the years ending June 30, 2017 and 2016. Cash and cash 
equivalents, based on bank balances at June 30, 2017 and 2016, exceeded federally insured 
prescribed limits by $398,686 and $411,842, respectively. It is Organization policy to maintain a 
minimum of six months of projected cash operating expenses in reserve. 

9 



LOAVES & FISHES COMMUNITY SERVICES 

NOTES TO FINANCIAL STATEMENTS (continued) 
JUNE 30, 2017 

NOTE 1 - ORGANIZATION'S PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (continued) 

Pledges and Accounts Receivable 
The Organization considers pledges and accounts receivable to be fully collectible. Accordingly, 
no allowance for doubtful accounts is required. If the amounts become uncollectible, they will be 
charged to operations when that determination is made. Bad debt expense for the years ended June 
30,2017 and 2016 was $32,900 and $2,500, respectively. 

Inventory 
Inventory is comprised of donated vehicles, which are recorded at fair value. 

Goods for Distribution 
The Organization carries a stock of food items and basic necessities in order to carry out its 
mission to the pUblic. Organization policy is not to record inventory in these fmancial statements 
based on the following factors: 

• Generally accepted accounting principles defme inventory as tangible personal property 
that is held for sale in the ordinary course of business, in the process of production for 
sale, or consumed in the production of goods or services to be available for sale. 

• The Organization does not sell any goods or services. It does not have a license to make 
retail sales in Illinois. It has no infrastructure in place (register system, pricing, etc.) to 
make retail sales. 

• The majority of the stocked items are donated from the general public; it is impractical to 
keep detailed cost records of individual items. 

Property and Equipment 
Property and equipment are recorded at cost, if purchased, or fair market value, if donated. 
Acquisitions of property and equipment or repairs, maintenance, or betterments that materially 
prolong the useful lives of assets in excess of $5,000 are capitalized. Depreciation expense is 
calculated using the straight line method over the estimated useful lives of the assets as follows: 

Furniture and office equipment 
Transportation equipment 
Warehouse equipment 
Building 

Deferred Contributions 

3-5 Years 
3-5 Years 
5-7 Years 
25-39 Years 

Deferred contributions represent contributions received that relate to the subsequent period and 
income related to special events that will occur in the subsequent period. 

In-Kind Contributions 
The Organization regularly receives contributions of food and grocery items from the public. The 
Organization has a check-in system to track such items, weigh them, and assign values to these 
contributions using an estimated value of $3.17 and $3.11 per pound for the years ended June 30, 
2017 and 2016, respectively. 
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LOAVES & FISHES COMMUNITY SERVICES 

NOTES TO FINANCIAL STATEMENTS (continued) 
JUNE 30, 2017 

NOTE 1 - ORGANIZATION'S PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (continued) 

Donated Services 
Donated services are recognized as contributions if the services (1) create or enhance nonfmancial 
assets or (2) require specialized skills, are perfonned by people with those skills, and would 
otherwise be purchased by the Organization. 

The Organization received donated services from its officers, directors, and community volunteers 
which totals in excess of 95,800 person-hours for the year ended June 30, 2017 and 90,000 person
hours for the year ended June 30, 2016. Using the Corporation for National and Community 
Service survey that estimates a $24.74 value per hour of volunteer time, management estimates the 
value of these efforts to be approximately $2,370,100 and $2,177,000 for the years ended June 30, 
2017 and 2016, respectively. As the recognition criteria for donated services were not met, these 
volunteer efforts were not recognized as contributions in the fmancial statements for the years 
ended June 30, 2017 and 2016. 

Advertising 
The Organization expenses advertising costs as incurred. Advertising expense was $47,641 and 
$56,497 for the years ended June 30, 2017 and 2016, respectively. 

Functional Allocation of Expenses 
Directly identifiable expenses are charged to programs and supporting services. Expenses related 
to more than one function are charged to programs and supporting services at management's 
discretion. Management expenses include those expenses that are not directly identifiable with any 
other specific function but provide for the overall support and direction of the Organization. 

Income Tax Status 
The Organization is a not-for-profit organization that is exempt from income taxes under Section 
501(c) (3) of the Internal Revenue Code, pursuant to a letter from the Internal Revenue Service 
dated March 1992. However, income from certain activities not directly related to the 
Organization's tax-exempt purpose is subject to taxation as unrelated business income. The 
Organization has also been classified as an entity that is not a private foundation within the 
meaning of Section 509(a) and qualifies for deductible contributions as provided in Section 170(b) 
(1) (A) (vi). The Organization's tax returns for the years ended June 30, 2014, 2015, 2016, and 
2017 are subject to examination by the IRS and the Illinois Attorney General's Office, generally 
for three years after they were filed. For the years ended June 30, 2017 and 2016, there were no 
income tax penalties and interest recognized in the Organization's fmancial statements. 

Management believes there are no uncertain income tax positions for the years ended June 30, 
2017 and 2016. 
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